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REFS: A) BRUSSELS 12391, B) PARIS 18467, C) PARIS 18481 

1. SINCE EC COMMISSION HAS HELD CONSULTATIONS 'WITH 
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MEMBER STATES, MISSION IS REQUESTED TO INFORM LOEFF THAT 
■WE ARE PREPARED TO OFEER THE EOLLOWING PACKAGE OE CHANGES 
IN THE DRAET RESOLUTION. HOPEFULLY THESE CHANGES 'WILL HELP 
TO ALLAY SOME MEMBER STATE CONCERNS WHILE MAINTAINING A 
BALANCE WHICH IS ESSENTIAL EOR US TO MEET OUR DOMESTIC 
NEEDS. PLEASE TRANSMIT PROPOSED PACKAGE OE CHANGES TO 
LOEEE ASAP AND CONVEY OUR OEEER TO MEET, IF NECESSARY, 
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WITH EC (AND, IF EC BELIEVES IT HELPFUL, WITH JAPAN) IN THE 
NEAR FUTURE TO IRON OUT ANY REMAINING DIFFERENCES. 

HEIMLICH AND BARRACLOUGH WILL BE AT MTN IN GENEVA AND WOULD 
BE PREPARED TO TALK WITH LOEFF THERE. 

2. WE ARE PREPARED TO DELETE FROM THE DRAFT PARAS 7, 8, 

AND 9 OF THE INITIAL COMMITMENTS SECTION (REF B), THUS 
DROPPING ALL REFERENCE TO ARTICLE XIX. IN ADDITION WE ARE 
PREPARED TO DROP WHAT WE REGARD AS THE MOST TROUBLESOME 
PHRASE FROM THE EXPORT CREDITS LANGUAGE (PARA B, REF B) SO 
THAT IT WOULD READ: BEGIN QUOTE. THE MEMBERS OF THE STEEL 

COMMITTEE AGREE THAT THEY WILL AVOID ANY FORM OF COMPETI- 
TIVE SUBSIDIZATION OF EXPORTS OF NEW STEELMAKING PLANT AND 
EQUIPMENT AND THAT THE POLICIES OF GOVERNMENT EXPORT 
CREDIT INSTITUTIONS REGARDING STEEL PLANTS SHOULD BE FULLY 
CONSISTENT WITH THE INTERNATIONAL UNDERSTANDING DEVELOPED 
IN THE OECD. END QUOTE. 

3. WE COULD NOT ACCEPT PLACING A LIMIT ON THE LIFE OF THE 
STEEL COMMITTEE NOR ON THE PARTICIPATION OF NON-OECD 
MEMBERS, SINCE WE DO NOT VIEW THE PROBLEMS OF THE STEEL 
INDUSTRY AS HAVING ANY CLEAR TEMPORAL OR GEOGRAPHIC 
BOUNDARIES. WE ARE PREPARED, HOWEVER, TO AGREE AT THIS 
POINT TO PLACING THE STEEL COMMITTEE IN THE OECD FRAMEWORK 
PROVIDED THAT A) IT IS ESTABLISHED UNDER PART II OF THE 
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BUDGET AND B) PARTICIPATION BE LEFT OPEN TO NON-OECD 
MEMBERS. WE BELIEVE THAT BY PLACING COMMITTEE UNDER 
PART II OF OECD BUDGET, EC'S CONCERNS OVER DURATION WOULD 
BE EASED, AS DISCUSSED WITH LOEFF IN PARIS. IN ADDITION, 

BY PLACING THE COMMITTEE IN PART II OF THE BUDGET, THE 
PRECEDENTIAL IMPLICATIONS OF INVITING NON-OECD COUNTRIES 
TO PARTICIPATE MAY BE MORE EASILY MANAGED. ALONG THESE 
LINES, WE PROPOSE TO: A) RE-TITLE THE MEMBERSHIP SECTION 
(PARA 7, REF C) AS BEGIN QUOTE PARTICIPATION END QUOTE, 

AND B) REVISE THAT PARA TO READ: BEGIN QUOTE PARTICIPATION 
IN THE STEEL COMMITTEE WILL BE OPEN TO OECD COUNTRIES AND 
TO INVITED NON-OECD COUNTRIES WITH EITHER SUBSTANTIAL STEEL 
PRODUCTION OR TRADE INTERESTS, PROVIDED THAT SUCH NON-OECD 
COUNTRIES AGREE TO UNDERTAKE BASICALLY THE SAME COMMITMENTS 
MADE BY OTHER MEMBER COUNTRIES ON THE COMMITTEE. THE 
COMMITTEE MAY DECIDE WHEN ANY NON-OECD COUNTRIES THAT MEET 
THE ABOVE REQUIREMENTS WILL BE INVITED TO TAKE PART IN THE 
COMMITTEE'S WORK, AND WITH WHAT STATUS. END QUOTE. WE 
WANT A CLEAR UNDERSTANDING WITH THE EC AND JAPAN THAT THEY 
WILL SUPPORT INVITING OF NON-OECD MEMBERS . 

4. IN ORDER TO MAKE THE CHANGES PROPOSED ABOVE AND THE 
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REMOVAL OF BRACKETS FROM PARA 4 OF INITIAL COMMITMENTS 
ACCEPTABLE TO US, WE WOULD REQUIRE THE FOLLOWING CHANGES: 
A) DELETE THE PHRASE BEGIN QUOTE IN CONFORMITY WITH GATT 
RULES END QUOTE FROM PARA 3 OF INITIAL COMMITMENTS; B) ADD 
TO THAT PARA BEGIN QUOTE THE MEMBERS AGREE TO CONSULT ON 
ANY TRADE ACTION OF INTEREST TO ANOTHER MEMBER END QUOTE; 
AND C) INSERT AFTER BEGIN QUOTE TRADITIONAL TRADE FLOWS 
END QUOTE IN PARA 4 OF INITIAL COMMITMENTS THE PHRASE 
BEGIN QUOTE ESTABLISHED UNDER NORMAL CONDITIONS OF 
COMPETITION END QUOTE. 

5. WE ALSO PROPOSE AMENDING INITIAL WORK PROGRAM BY A) 

ADDING AS A FIFTH POINT BEGIN QUOTE GOVERNMENT EXPORT 
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CREDITS EXTENDED INTERNATIONALLY FOR STEEL PLANTS AND 
EQUIPMENT END QUOTE; AND B) ADDING AS A SIXTH POINT BEGIN 
QUOTE GUIDELINES FOR STEEL TRADE ACTIONS END QUOTE. IN 
ADDITION, WE WOULD LIKE THE COMMISSION TO AGREE TO 
SEVERAL CHANGES THAT ARE LARGELY STYLISTIC BUT TO WHICH 
THE U.S. INDUSTRY ATTACHES SOME IMPORTANCE; A) IN ITEM 2 
UNDER COMMITTEE FUNCTIONS (REF C) SUBSTITUTE BEGIN QUOTE 
INPUT COSTS END QUOTE FOR BEGIN QUOTE PRODUCTION COSTS END 
QUOTE; B) IN PARA 2 OF INITIAL COMMITMENTS SUBSTITUTE 
BEGIN QUOTE PRACTICABLE END QUOTE FOR BEGIN QUOTE POSSIBLE 
END QUOTE; C) DROP THE PHRASE BEGIN QUOTE IN ORDER TO 
FACILITATE STRUCTURAL ADAPTATION END QUOTE FROM PARA C OF 
INITIAL COMMITMENTS; AND D) IN EXPORT RESTRICTIONS 
LANGUAGE (PARA 3, REF B) INSERT AFTER BEGIN QUOTE WHEN END 
QUOTE IN FIRST SENTENCE BEGIN QUOTE ACTUAL OR THREATENED 
END QUOTE. VANCE 
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